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      MARKETS IN BRIEF 

 100% tariffs on $2.4 billion imports 

The US government on Monday said it may slap punitive duties of up 

to 100% on $2.4bn in imports from France of Champagne, 

handbags, cheese and other products, after concluding that 

France's new digital services tax would harm US tech companies. 

The US Trade Representative's office said its "Section 301" 

investigation found that the French tax was "inconsistent with 

prevailing principles of international tax policy, and is unusually 

burdensome for affected US companies," including Alphabet Inc's 

Google, Facebook Inc, Apple Inc and Amazon.com Inc. US Trade 

Representative Robert Lighthizer said the government was exploring 

whether to open similar investigations into the digital services taxes 

of Austria, Italy and Turkey. 

FX & COMMODITIES LAST 1D 

EUR/$ 1.1083 0.04% 

GBP/$ 1.2983 0.33% 

AUD /$ 0.6856 0.56% 

$/JPY 109.08 -0.10% 

$/CAD 1.3290 0.13% 

Gold $ 1463.59 0.08% 

WTI $ 56.16 0.38% 

BRENT $ 61.09 0.31% 

AMERICA    

DOW JONES  27783.04 -0.96% 

S&P 500 3113.87 -0.86% 

NASDAQ 8567.99 -1.12% 

EUROPE     

STXE 600  401.01 -1.58% 

CAC 40 5786.74 -2.01% 

DAX 12964.68 -2.05% 

ASIA PACIFIC     

S&P/ASX 200 6712.29 -2.19% 

NIKKEI 225 23379.81 -0.64% 

CSI 300 (China) 3851.09 0.39% 

MENA    

Saudi Arabia 7833.38 -0.87% 

Dubai 2678.70 -1.22% 

Qatar 10182.12 -0.10% 

BONDS    

U.S. 10-year 1.8259 0.0070 

German Bund 10-yr -0.2770 0.0040 

AU 10-year 1.1950 0.1000 
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 Global markets were pressured down after Trump’s latest tariff 

moves against an array of trading partners, with a key Dec. 15 

deadline looming for Chinese imports.  

 Asian stocks and equity benchmarks opened lower across the 

region in the wake of Wall Street losses, but pared losses as the 

session wore on.  

 U.S. stocks dropped yesterday on concern over global trade risks 

and disappointing factory data. S&P 500 fell the most in 8 weeks. 

 Australian dollar climbed to 3-week high after the RBA left rates 

unchanged and said some global risks have eased recently. Next 

focus: GDP tomorrow at 2:30 LT. 

 Japanese yen retreated following a report that Japan’s 

government will announce a 25 trillion yen stimulus package as 

soon as Thursday. 

 Oil extended gains from Monday as traders gauge the probability 

of OPEC and allied producers tightening supplies when they meet 

later this week. 

 Most Gulf stock markets closed lower yesterday with the Saudi 

index snapping a 2-day rally. Dubai and Abu Dhabi stock markets 

are closed for 3-day public holiday and will resume trading on 

Dec. 4. 



Trump is reinstating tariffs on steel and aluminum from Argentina and Brazil, nations he criticized for cheapening their 

currencies to the detriment of US farmers, and he again called on the Fed to loosen monetary policy. Linking his 

trade agenda with his Fed criticism in an early morning tweet, he said the two countries “have been presiding over a 

massive devaluation of their currencies, which is not good for our farmers.” The action amounts to retaliation against 

two nations that have become alternative suppliers of soybeans and other agricultural products to China. 

 China’s blacklist 

BEIRUT S.E. LAST 1D 

SOLIDERE—A 5.53 - 

SOLIDERE—B 5.40 -0.37% 

BANK OF BEIRUT 18.80 - 

BANK AUDI SAL 3.50 - 

BLOM BANK 7.07 - 

BYBLOS BANK 1.09 - 

BLC BANK SAL 0.93 - 

BANQUE BEMO SAL 1.15 - 
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 Tariffs on steel and aluminum 

Chinese state media said the government will soon publish a list of “unreliable entities” that could lead to sanctions 

against US companies, signaling trade talks between the two nations are increasingly under threat from disputes over 

human rights in Hong Kong and Xinjiang. The Communist Party-backed Global Times said in a tweet early Tuesday 

that the list was being sped up in response to a bill sponsored by Republican Senator Marco Rubio requiring sanctions 

against Chinese officials involved in alleged abuses of Uighur Muslims in the far west region of Xinjiang.  

 RBA on hold 

Australia’s central bank kept interest rates unchanged as three cuts since June inject new life into the property 

market and raise the prospect of improved household spending and home-building. Reserve Bank Governor Philip 

Lowe kept the cash rate at 0.75% Tuesday, in line with expectations of economists and money markets. He’s 

conserving his remaining conventional ammunition - - estimated at two more rate cuts -- to monitor the impact of 

earlier easing and recent government tax rebates. 

The Australian dollar climbed to a 3-week high after the central bank kept interest rates on hold and said some 

global risks have lessened.  Aussie advanced versus all its Group-of-10 peers as the Reserve Bank of Australia also 

said previous interest-rate cuts were having an impact. Policy makers kept their benchmark at 0.75% as forecast by 

all of the economists surveyed by Bloomberg. Australian sovereign bonds declined. AUD/USD rose 0.56% to 0.6856 , 

highest since Nov. 13; pair has gained 0.8% on Monday after disappointing US PMI data weighed on the US dollar. 

The outlook for the global economy remained reasonable and easier monetary conditions were supporting 

employment and income growth, central bank Governor Philip Lowe said in the RBA’s policy statement. Aussie bonds 

dropped after the RBA decision, with three-year yields rising 6bps to 0.74%, and 10-year yields jumping 8bps to 1.17%. 

Kiwi gained for a fourth day, with NZD/USD rising 0.40% to 0.6528. 

The US dollar traded near a 1-week low versus the yen on Tuesday and near the lowest in almost two weeks against 

the euro, on concern about weak US manufacturing data and signs of new fronts in the US trade war. Sentiment took 



a hit after Trump announced tariffs on metal imports from Brazil and Argentina. Recent US economic data had shown 

signs of improvement, so a fourth consecutive month of shrinking manufacturing activity as well as an unexpected 

decline in construction spending put a big dent in hopes that the world’s largest economy had stabilized. Investors 

are also worried about whether the US and China will be able to reach a deal soon to scale back their 17-month 

long trade war, while more tariffs on other countries’ goods would pose an additional risk to the global economic 

outlook. The US dollar traded at 109.08 yen on Tuesday in Asia, close to its lowest in a week. It was quoted at $1.1083 

versus the euro after falling 0.56% on Monday, its biggest decline against the single currency since Sept. 17. Against a 

basket of six major currencies, the dollar index stood at 97.812, having fallen on Monday by the most in six weeks. On 

Monday, the US Institute for Supply Management said its index of national factory activity fell 0.2 point to 48.1 in 

November. A reading below 50 indicates contraction. Separate data showed construction spending fell in October 

as investment in private projects tumbled to the lowest level in three years. The data surprised economists who had 

recently raised US growth forecasts for Q4 due to positive data on trade, housing and manufacturing. Meanwhile, 

Trump surprised policymakers in Brazil and Argentina with tariffs on steel and aluminum imports. In a Monday tweet, 

Trump said the tariffs, “effective immediately,” were necessary because “Brazil and Argentina have been presiding 

over a massive devaluation of their currencies, which is not good for our farmers.” The comment came despite both 

countries actively trying to strengthen their currencies against the dollar. The Brazilian real rose 0.3% to 4.2230 on 

Monday after Brazil’s central bank conducted a spot auction to support the currency. The Argentine peso was 

largely unchanged at 59.88. In another sign of trade friction, the US said on Monday it planned to increase taxes on 

$2.4bn in French products including Champagne and handbags by 100%, after determining that France’s new 

digital services tax would harm US companies like Alphabet’s Google and Apple. 

Oil prices gained on Tuesday, as hopes rose for OPEC and its allies to agree deeper output cuts when they meet this 

week, although gains were limited, amid some analysts’ skepticism over the achievement of further reductions. Brent 

futures rose 0.51% to $61.09 a barrel, after having gained 0.7% on Monday. U.S. West Texas Intermediate crude was 

up 0.38%, at $56.16 a barrel. The contract rose 1.4% on Monday. The OPEC and its allies, known as OPEC+, are 

discussing a plan to increase an existing supply cut of 1.2mn bpd by a further 400,000 bpd and extend the pact until 

June, two sources familiar with the matter said. 

CURRENCY - TIME (LT) EVENT FCAST PRIOR 

GBP—11:30 UK Construction PMI 44.5 44.2 

EUR—12:00 Eurozone PPI MoM 0.00% 0.10% 
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 ECONOMIC CALENDAR 

 FX & COMMODITIES 

Wednesday: AU GDP, Services PMI for major countries, US ADP Nonfarm Employment 

Thursday: RBNZ Gov. Orr speaks, AU Retail Sales and Trade Balance, OPEC Meetings, Canada Trade Balance, US Trade Balance 

Friday: Canada Jobs Report, US Jobs Report 



CURRENCIES LAST 1D YTD 

DXY 97.812 -0.04% 1.71% 

EUR/$ 1.1083 0.04% -3.35% 

GBP/$ 1.2983 0.33% 1.79% 

AUD /$ 0.6856 0.56% -2.72% 

NZD/$ 0.6528 0.40% -2.83% 

$/JPY 109.08 -0.10% 0.55% 

$/CAD 1.3290 0.13% 2.60% 

$/CHF 0.9900 0.12% -0.81% 

$/SEK 9.5026 0.42% -6.83% 

$/NOK 9.1486 0.16% -5.56% 

$/DKK 6.7418 0.04% -3.42% 

$/TRY 5.7507 -0.10% -7.96% 

EUR/GBP 0.8536 0.29% 5.30% 

EUR/JPY 120.89 -0.14% 4.08% 

EUR/CHF 1.0972 0.08% 2.57% 

COMMODITIES LAST 1D YTD 

Gold Spot   $/Oz 1463.59 0.08% 14.12% 

Silver Spot  $/Oz 16.95 0.25% 9.42% 

Platinum Spot  $/Oz 901.22 0.31% 13.27% 

Palladium Spot  $/Oz 1858.23 0.32% 47.29% 

COPPER $/lb 263.75 -0.49% -0.53% 

WTI $/bbl 56.16 0.38% 23.70% 

BRENT $/bbl 61.09 0.31% 13.59% 
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 EQUITIES & BONDS 

Asian shares fell on Tuesday after US President Donald Trump stunned markets by imposing tariffs on imports from 

Brazil and Argentina, rekindling fears over global trade tensions, while weak US factory data added to the investor 

gloom. But European shares, which had also slumped following Trump’s tariff announcement, were expected to rise 

on Tuesday. Pan-region Euro Stoxx 50 futures were up 0.41% in early trades, while German DAX futures added 0.45% 

and FTSE futures gained 0.26%. US S&P 500 e-mini stock futures also pointed higher, rising 0.2% to 3,120.5. MSCI’s 

broadest index of Asia-Pacific shares outside Japan was down 0.43% as Australian shares recorded their worst day in 

two months with a 2.2% drop. Japan’s Nikkei shed 0.64%. But some Asian indexes rebounded in afternoon trade from 

session lows. China’s blue-chip CSI300 index fell as much as 0.62% before clawing back to register small gains. The 

Shanghai Composite Index was down 0.08% after earlier hitting its lowest point since Aug. 26. Hong Kong’s Hang 

Seng Index was 0.24% lower after earlier falling as much as 1.44%. In tweets on Monday, Trump said he would impose 

tariffs on steel and aluminium imports from Brazil and Argentina, attacking what he saw as both countries’ “massive 

devaluation of their currencies.” 

The US stocks stepped back from last week's record highs on Monday, with weak US manufacturing data and fresh 

trade worries keeping buyers on the sidelines. All three major US stock averages began the last month of the year in 

the red as investors returned from the long holiday weekend. A report from the Institute for Supply Management (ISM) 



 COMPANY NEWS HEADLINES 

 Canada's Endeavour Mining Corp said on Tuesday it plans to take its 1.47bn pound ($1.89bn) buyout offer for 

Centamin Plc directly to shareholders, after the British gold miner refused to discuss the bid. 

 Canadian oil and gas producer Suncor Energy Inc on Monday forecast a 5% rise in oil production for 2020, and 

said there continues to be considerable uncertainty related to the impact and duration of Alberta's production 

curtailment. 

 Caltex Australia on Tuesday rejected a sweetened A$8.61bn takeover offer from Canada’s Alimentation Couche

-Tard Inc but offered to give its suitor private information to formulate a higher bid. 

 Mexico's Femsa is in talks to acquire Brazilian drugstore chain DPSP, Brazilian financial blog Brazil Journal reported 

on Monday (Reuters sources). 
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showed US manufacturing activity contracted in November for the fourth consecutive month, stoking concerns that 

the longest period of economic expansion in US history could be losing steam. And Cyber Monday sales were 

expected to hit a record following $11.6bn in online sales on Thanksgiving and Black Friday. Earlier, US President 

Donald Trump tweeted that he would restore tariffs on steel imported from Brazil and Argentina, boosting shares of US 

steel makers US Steel Corp and AK Steel Holding Corp by 4.2% and 4.7%, respectively. Still, it was the latest sign that 

the multi-front trade between the US and its global trading partners will continue to dominate markets and hinder 

global economic growth. The news comes on the heels of recent Wall Street highs, driven to records last week on 

hopes of an imminent "phase one" trade agreement between the US and China. A senior adviser to Trump said on 

Monday it was still possible that a deal with China could be reached by the end of the year. Of the 11 major sectors 

in the S&P 500, only consumer staples and energy ended the session in positive territory. Real estate, technology and 

trade-sensitive industrials were the largest percentage losers. Monday's slide in US stocks prompted at least one large 

investor to pay $31mn to buy stock options that would guard against a sharper hit to stocks into the start of next year. 

Among stocks, Roku Inc dropped 15.2% following Morgan Stanley's downgrade to "underweight". 

Most Gulf stock markets dropped on Monday as investors appeared to have offloaded their positions to invest back 

into Saudi Aramco's IPO which was oversubscribed by more than twice the number of shares on offer. Institutional 

investors have already put in 144.1bn riyals ($38.4bn) worth of bids for Aramco's planned IPO, which is more than 

double the capital it seeks to raise from institutions, financial advisers for the IPO said on Monday. Institutional 

investors still have until Dec. 4 to place orders. 

 EQUITIES & BONDS 



AMERICA LAST 1D YTD 

DOW JONES  27783.04 -0.96% 19.10% 

S&P 500 3113.87 -0.86% 24.21% 

NASDAQ 8567.99 -1.12% 29.13% 

S&P/TSX 16981.47 -0.34% 18.56% 

EUROPE LAST 1D YTD 

STXE 600  401.01 -1.58% 18.77% 

FTSE 100 7285.94 -0.82% 8.29% 

CAC 40 5786.74 -2.01% 22.32% 

DAX 12964.68 -2.05% 22.78% 

ASIA PACIFIC LAST 1D YTD 

S&P/ASX 200 6712.29 -2.19% 18.88% 

NIKKEI 225 23379.81 -0.64% 16.81% 

TOPIX 1706.73 -0.45% 14.23% 

CSI 300 (China) 3851.09 0.39% 27.92% 

MENA LAST 1D YTD 

Saudi Arabia 7833.38 -0.87% 0.08% 

Abu Dhabi 5030.76 -0.25% 2.35% 

Dubai 2678.70 -1.22% 5.89% 

Qatar 10182.12 -0.10% -1.13% 

10-YEAR BONDS LAST 1D YTD 

U.S. 1.8259 0.0070 -0.8583 

Germany -0.2770 0.0040 -0.5190 

U.K. 0.7570 0.0180 -0.5200 

Australia 1.1950 0.1000 -1.1230 

 TOP SELECTED NEWS 
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Japan preparing $120 billion stimulus package to bolster fragile economy 

Japan is preparing an economic stimulus package worth $120bn to support fragile growth, two government officials 

with direct knowledge of the matter said on Tuesday, and complicating government efforts to fix public finances. The 

spending would be earmarked in a supplementary budget for this fiscal year to next March and an annual budget 

for the coming fiscal year from April. Both budgets will be compiled later this month, the sources told Reuters.  

Europe set for Green deal that will radically change its economy 

(Bloomberg) The EU is gearing up for the world’s most ambitious policy against climate change -- requiring a radical 

overhaul of the economy -- at a summit in Brussels next week. The bloc’s leaders will commit to cutting net 

greenhouse-gas emissions to zero by 2050, according to a draft joint statement for the Dec. 12-13 meeting. The EU will 

promise more green investment, and consider easing its ban on state subsidies for companies, and taxing imports 

from countries that fall short on environmental standards. The EU plan, set to be approved as the high-profile UN 

summit in Madrid winds up, would put the bloc ahead of other major emitters. Countries including China, India and 

Japan have yet to translate voluntary pledges under the 2015 Paris climate accord into binding national measures. 
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Lagarde says ECB will be ‘resolute’ on inflation mandate 

(Bloomberg) Christine Lagarde said the European Central Bank will be “resolute” in restoring euro-zone price stability 

under her presidency, while stressing that an upcoming strategy review will be wide-ranging, including climate 

change as well as inflation. “The ECB’s accommodative policy stance has been a key driver of domestic demand  

during the recovery, and that stance remains in place,” she said in her debut appearance as president at the 

European Parliament. She holds her first monetary policy meeting at the ECB on Dec. 12. Lagarde said it would be 

premature to prejudge the review, and declined to say how long it will take, noting only that it “will be guided by two 

principles: thorough analysis and an open mind.”  

US factories extend contraction as index misses forecasts 

(Bloomberg) America’s industrial heartbeat remained faint in November as a measure of manufacturing contracted 

for a fourth straight month against a backdrop of weaker orders and subdued production. US stocks headed for their 

worst decline in more than a month. The Institute for Supply Management data on Monday showed the factory 

purchasing managers’ index unexpectedly declined to 48.1, near the expansion’s low point, from 48.3. The median 

forecast in a Bloomberg survey of economists called for an improvement to 49.2. The figures show the manufacturing 

sector, while no longer in freefall, lacks upward momentum in an environment of corporate investment cutbacks, 

subdued global demand and a still-simmering US-China trade war. 

Euro-area manufacturing slump eases but job losses continue 

(Bloomberg) Euro-zone factory activity rose to a 3-month high last month, though job losses continued as the sector 

remained stuck in a slump. The Purchasing Managers’ Index for the 19-nation euro region rose slightly to 46.9 in 

November as confidence improved and a drop in new orders slowed. The reading was up from a preliminary 46.6 

but still below the 50 mark that divides contraction from expansion. Job losses were sustained for a seventh month. 

“The survey data for Q4 so far are indicating a quarterly rate of contraction in excess of 1% for manufacturing,” said 

Chris Williamson, chief business economist at IHS Markit.  

UniCredit unveils $2.2 billion buyback plan amid 8,000 job cuts 

(Bloomberg) UniCredit SpA CEO Jean Pierre Mustier will reward investors with 2bn euros ($2.2bn) of share buybacks in 

a new four-year strategic plan that will see about 8,000 job cuts, as the Italian bank grapples with slow economic 

growth an negative interest rates. The Milan-based lender, announcing its new plan through 2023, said it will boost 

shareholder remuneration through a combination of dividends and share repurchases. The job cuts, equal to more 

than 9% of the workforce, will in part come through the closure of about 500 branches. UniCredit also announced a 

separate buyback equal to 10% of 2019 earnings. 

Huawei plans to shift research center from US to Canada, founder Ren Zhengfei says 

(Reuters) Huawei Technologies plans to shift its research center to Canada from the US, Ren Zhengfei, the founder of 

the Chinese telecoms equipment maker, said in an interview with Canada’s Globe and Mail. Ren’s remarks came as 

Reuters reported on Friday that the US is weighing expanding its power to stop more foreign shipments of products 

with US technology to Huawei.  

GAM is said to weigh cutting workforce by 40% in CEO revamp 

(Bloomberg) GAM Holding AG is weighing cuts of more than 40% of its workforce as CEO Peter Sanderson seeks to 

restore profitability at the Swiss asset manager rattled by investor defections. The company could reduce employee 

numbers by between 250 and 350 under one scenario being discussed, according to a person familiar with the 

matter, who asked not to be identified because the deliberations are confidential. GAM employed 863 staff at the 

end of June and is seeking to bring costs in-line with lower revenues since losing key assets. 

 TOP SELECTED NEWS 
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      APPENDIX & DISCLAIMER 

This document is for information purposes only and does not take account of the specific circumstances of any recipient. The in-

formation contained herein does not constitute the provision of investment advice. It is not intended to be and should not be con-

strued as a recommendation, offer or solicitation to acquire, or dispose of, any of the financial instruments mentioned in this docu-

ment and will not form the basis or a part of any contract or commitment whatsoever. 

The information in this document is based on data obtained from sources believed by Bank of Beirut to be reliable and in good 

faith, but no representations, guarantees or warranties are made by Bank of Beirut with regard to accuracy, completeness or suit-

ability of the data. The opinions and estimates contained herein reflect the current judgment of the author (s) on the data of this 

document and are subject to change without notice. The opinions do not necessarily correspond to the opinions of Bank of Beirut. 

Bank of Beirut does not have an obligation to update, modify or amend this document or to otherwise notify a reader thereof in 

the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently 

becomes inaccurate. 

The past performance of financial instruments is not indicative of future results. No assurance can be given that any opinion de-

scribed herein would yield favorable investment results. Any forecasts discussed in this document may not be achieved due to 

multiple risk factors including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete 

and accurate information and/or the subsequent transpiration that underlying assumptions made by other sources relied upon in 

the document were inapposite. 

Neither Bank of Beirut nor any of its respective directors, officers or employees accepts any responsibility or liability whatsoever for 

any expense, loss or damages arising out of or in any way connected with the use of all or any part of this document. 

This document is for the use of the addressees only and may not be reproduced, redistributed or passed on to any other person or 

published, in whole or in part, for any purpose, without the prior, written consent of Bank of Beirut. The manner of distributing this 

document may be restricted by law or regulation in certain countries, including the United States. Persons into whose possession 

this document may come are required to inform themselves about and to observe such restrictions. By accepting this document, 

a recipient hereof agrees to be bound by the foregoing limitations. 
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